CHAPTER -7

Value of supply
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. Distinction Between Skill and Chance: The court confirmed the established legal

distinction between games of skill and games of chance, noting that games of skill are
— — e

legitimate business activities protected under Article 19(1)(g) of the Constitution of

India.

. Definition of 'Gambling and Betting". The court clarified that the terms "lottery betting

and gambling," as mentioned in Entry 6 of Schedule |l of the CGST Act, should be

interpreted in a legal context which does not include games of skill.

. Taxability: It was determined that games of chance, such as lotteries, betting, and

gambling, would be taxable. In contrast, games of skill fall outside the scope of 'supply’
inthe CGST Act and, therefore, should not be taxed under the current GST framework.

. Games of Skill with Stakes: The court held that playing a game of skill with stakes

does not constitute gambling, thus such games should not be subject to the GST

implications that apply to gambling or betting activities.
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Contest Entry Amount

160 — 284-1AT
dredadt

Contribution to Prize Pool

100% of Prize Pool
distributed back of users

Platform Fees/Gross
Gaming Revenue (GGR)

*  Income Tax @30%

«  TDS @30% on every withdrawal
(new regime and on balance at
year end if not withdrawn

«  No deductions allowed

«  Basic Exernption limit not
applicable

« Losses can not be carried
forward

|
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Valuation in special cases [Rule 32)

32(2) :Purchase or sale of foreign currenc | Note : 1

4

-~

FC= Foreign currency

v

Kz

o’

ot

v

RB| Ref. rate is availabe

v

Dealers RBI

buying or ~ base) X unit of

selling rate rate

Total

currency

.

convert both

RBI Ref. not availabe the currencies

v
1% of
gross amount
of currency
exchanged in T

in Indian T by

applying RBI rate
| Value tz 1% of

lower of above amount

* EV = Exchange Value

Option 2

(a) Exchange value up to % 1,00,000.
Value = 1% of gross amount exchange
value but min T 250
(b) Exchange value more than | Lac but
below 10Lac
Value = 1000+ 0.5% of (E.V. - l,ﬂﬂ,ﬂOﬂ)
(c) Exchange Value above 10 L
Value = 5500+ 0.1% of (E.V. - 10,00,000)
but max 60,000




Inwrumu (Special Sheome]

N

N~
32 (49) : Life insurance business
.Saw'n; policy Sin:le R}sk
I Annual Policy
Investment Investment not intimated Policy valuel shall
or saving  to policy holder - =10% be determined
intimated ~ Ca) Ist year of single  asper SeclS(l)
to policy \value = 25% . premium i.e. gross
holder of premium charged premium
charged charged
(b) 2nd & subseguent
year
\value = 12.5%
Valuel= gross of premium charged
Premium

Less Investment
Note : If this option is exercised it can’t withdrawn in the same

financial year

Gemervol anung
V = Gumss prumive)




Valuation in special cases [Rule 32]

32(2) :Purchase or sale of foreign currenc | Note : s
v FC= Foreign currency
v o I LEV = Exchange Value
l (a) Exchange value up to % 1,00,000.
Value = 1% of gross amount exchange
value but min T 250
RBI Ref v . convert both (b) Exch m"?,
A rafe is availabe  RBI Ref.*not availabe 110 currencies bx;: ange value more than | Lac but
: . elow 10Lac
5 of "{"d'ﬂ:; by Value = 1000+ 0.5% of (E.V. - 1,00,000)
Dealers RBI\ Total gross amount : A ra;e (c) Exchange Value above 10 L
buying or ~ base |Xunit of of currency lower of above afnount Vohes BN (el (L RN
selling rate rate ] currency  exchanged in X burt max 60,000
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